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Annexure-1

PARTICIPATION AGREEMENT

Between

BANGLADESH BANK
(Central Bank of Bangladesh)

And

[Name of the Bank/Financial Institution in Bangladesh]

As participant in the

REFINANCE FUND
for
TECHNOLOGY DEVELOPMENT /UPGRADATION of EXPORT ORIENTED
INDUSTRIES
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Annexure-1

PARTICIPATION AGREEMENT

PARTIES

This Participation Agreement (hereinafter also referred to as “Participation Agreement” or ‘Agreement’)
is signed on the ......... dayof............ ,20......

Between

Bangladesh Bank (hereinafter also called as ‘BB’), established by the Bangladesh Bank Order, 1972
(President’s Order No.127 of 1972) having its Head Office at Motijheel C/A, Dhaka, Bangladesh
represented by the Sustainable Finance Department (hereinafter also called as ‘SFD”).

And

[Name of the Bank/Financial Institution] (hereinafter also called as “Participating Financial
Institution” or ‘PFI’), duly established under the Companies Act 1994 and carrying on its business
under the Bank Company Act 1991 (Amended up-to 2013)/ Financial Institutions Act 1993 (Amended
up-to 2003), having license from Bangladesh Bank under BB License No........................ dated
.......................... , as participant in the Refinance Fund for Technology Development/Up-gradation of
Export Oriented Industries.

PREAMBLE

Whereas, (A) BB introduced a refinancing Fund (revolving fund) of Tk.1000.00 (One Thousand) Crore
to offer refinance facility for the modernisation and technological development/up-gradation of export
oriented industries in Bangladesh.

(B) Ways of offering refinance facilities to the PFIs against their financing in technological
development/up-gradation of export oriented industries identified/proclaimed by the Bangladesh
Bank will be determined based on the terms and conditions set forth in the SFD Circular No-02 dated
January 17, 2021 and also as per the circulars/circular letters to be issued time to time by the Bangladesh
Bank.

(C) It is required for the PFI which is interested in availing refinance facilities under Refinance Fund for
Technology Development /Up-gradation of Export Oriented Industries to enter into a participation
agreement with the BB.

(D) PFIs those are interested to avail refinance facilities from the above-mentioned refinance fund may
avail the refinance facility upon the fulfilment of the terms and conditions set forth in SFD Circular No-
02 dated January 17, 2021 and also as per the circulars/circular letters to be issued time to time by the BB
and also has to agree to comply with the terms and conditions of this participation agreement.

Now, therefore, the parties hereby agree as follows:
Article-1

Section-1: Definitions and Related Terms.

Unless the context otherwise requires, the terms defined in this section, for the purposes of this
agreement and of any agreement supplemental thereto, have the respective meaning herein specified, as

follows:
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b)
c)

d)

2)

h)

i)
k)

Annexure-1

‘BB’ means Bangladesh Bank. This is the central bank of the Peoples Republic of Bangladesh
established by the Bangladesh Bank Order, 1972 (President's Order No.127 of 1972) for the
purpose of carrying out the functions of central banking in Bangladesh, as represented by its
Governor.

‘SFD’ means Sustainable Finance Department of Bangladesh Bank.

‘PFI” means Participating Financial Institution (Scheduled Bank/Financial Institution) that
wishes to participate in Refinance Fund for Technology Development /Up-gradation of Export
Oriented Industries.

‘PFI” means Participating Financial Institution (Scheduled Bank/Financial Institution) that
wishes to participate in the Refinance Fund for Technology Development /Up-gradation of
Export Oriented Industries.

‘Bank’ means any scheduled bank operating its business in Bangladesh having banking license
from the Bangladesh Bank.

‘Financial Institution’ means any financial institution operating its business in Bangladesh having
license from the Bangladesh Bank.

‘Financing’ means the lending of PFI to the beneficiary/ultimate borrower under the refinancing
fund.

‘Refinancing’ means the funding of the Bangladesh Bank that will be provided to the PFI against
their financing under the Refinance Fund for Technology Development /Up-gradation of Export
Oriented Industries.

‘Beneficiary’ means any borrower who is an export oriented industry/institution that may get
loan for the modernisation and technological development/up-gradation under the refinance fund.
‘Taka’ (hereinafter also called as ‘Tk’) means the currency of the People’s Republic of
Bangladesh.

‘Fund’ means Refinance Fund for Technology Development/Up-gradation of Export Oriented
Industries.

Article-11

Section-1: (A) Eligibility Criteria for PFIs

(a)
(b)

(©)
(d)

(e)
S0

PFI shall have an acceptable level of nonperforming loans/investments of not more than 10%.
PFI shall have to maintain Capital Adequacy, Maintenance of Provision, Cash Reserve
Requirement (CRR) and Statutory Liquidity Requirement (SLR).

Minimum score of CAMELS rating shall be 3.

PFI shall have to follow the circular/circular letters regarding single borrower exposure limit
(BRPD Circular No-02/2014 and BRPD Circular Letter No-04/2014).

PFI shall have to ensure all the instructions regarding risks management issued time to time by
Bangladesh Bank.

According to this agreement, the PFI shall submit Demand Promissory Note (DP Note), Letter of
Continuity, Letter of Debit Authority favoring Bangladesh Bank.

(B) Eligibility Criteria for Borrowers

a) Under this fund , refinance facility will be extended against disbursement of term loan/investment (in
local currency) favoring its client to procure machineries/technologies for the modernization and

technological development/up-gradation of export oriented industries as per SFD Circular No-02
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b)

¢)

d)

e)

g)

h)

Annexure-1

dated January 17, 2021. Consultancy costs, repair/maintenance expenses and any expenses related to
working capital shall not be included under this refinance fund.

Refinanced amount will be determined upon the production capacity and actual costs/expenses of the
related machineries/project. But this amount would not exceed the maximum loan/investment limit
set by Bangladesh Bank.

PFI is not permitted to extend loan/investment facility in favor of defaulted customers according to
the provisions of the Bank Company Act/ Financial Institution Act as well as existing provisions of
the circulars/ circular letters issued by Bangladesh Bank. Such application for refinance facility
against the loans/investments of defaulted customers will not be considered. PFI shall collect latest
CIB Report and shall ensure that concerned client is not defaulter before submission of refinance
application to Bangladesh Bank.

Credit Purchase/ Loan Taken Over on reasonable ground by the PFI will be considered for refinance
facility. Before submission of application for refinance facility against such financing, the PFI has to
ensure that the loan is not adversely classified/ rescheduled due to adverse classification/ interest
waived. The client having history of loan written-off will be disqualified for refinance facility.

The PFI shall submit refinance application against its finance for running machineries/projects or
within the six months after the machineries/projects being in operation with reasonable ground.

No refinance facilities under this fund will be considered if refinance facilities availed from
Bangladesh Bank, development partner or any other sources against concerned loan/investment.

No refinance facilities under this fund will be considered having overdue export bill as per
Guidelines for Foreign Exchange Transactions (GFET).

PFI shall ensure the equity contribution of the borrower during the submission of application for

refinancing facilities under this fund. PFI shall determine the debt-equity ratio on the basis of PFI-
client relationship in light with their credit norms. But minimum debt-equity ratio shall be 70:30.

Article-111

Section-1: Rate of Interest/Profit

Section-1.1: Rate of Interest/Profit at the PFI End

Bangladesh Bank will charge/realize interest/profit @1% lower than Bank Rate (time to time changeable)
on refinance to PFL.

Section-1.2: Rate of Interest/Profit at the Borrower/Client End

a) Rate of Interest/profit at the Borrower/Client End will be base rate plus PFI’s margin (2%-3%).
b) Rate of interest/profit at the Borrower/Client End will be determined based on the tenure of
loan/investment as follows:
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Annexure-1

Tenure of - Rate of Interest/Profit
loan/investment Base rate PFI’s margin at the
Borrower/Client End
1% lower than Bank Base rate plus PFI’s
Less than 5 years Rate (time to time | Not more than 2% margin
changeable)
5 years or above
but less than 8§ -Do- Not more than 2.5% -Do-
years
8 years or above
but maximum 10 -Do- Not more than 3% -Do-
years

Section-1.3: Schedule of Charges

Schedule of Charges on loan/investment (other than interest) will be determined as per the
circulars/circular letters/instructions to be issued time to time by Banking Regulations and Policy
Department (for banks) and Department of Financial Institutions and Market (for FIs) of Bangladesh
Bank. No hidden expenses or any other charges/fees/interests shall be charged. But Govt. Tax/Duty
will be charged/ascertained where applicable.

Article-1V

Section-1: Application Procedure

a)

b)

c)

PFI shall submit application for refinance facility addressing the General Manager, Sustainable
Finance Department, Bangladesh Bank, Head Office, Dhaka, duly signed by the MD/CEO of the PFI.
PFI shall ensure that necessary statement/information/documents as per mentioned the circular are
enclosed with application.

PFI will submit refinance application to the Bangladesh Bank within 90 (ninety) days after the
disbursement of the loan/investment.

Refinance facility will be considered as equivalent to the amount financed by the PFI or estimated
value/project cost ascertained by the experts/expert institutions. In this regard, upon the review of the
submitted applications and related documents, onsite inspection report, Bangladesh Bank's decision
on determining the refinancing limit will be treated as final.

Article-V

Section-1: Recovery of Refinance facility.

a)

b)

Refinanced loan/investment amount with interest/profit will be repayable by the PFI in quarterly
installments as per specific repayment schedule.

The repayment schedule against the extended refinance facilities favoring PFIs will be determined by
the Bangladesh Bank. The repayment schedule against the disbursed loan/investment favoring the
borrowers shall be determined by PFIs and shall have to be submitted to Bangladesh Bank.
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d)

Annexure-1

The repayable installments along with interests/profit will be deducted on a due date from the current
account of concerned PFI maintained with Bangladesh Bank as per the repayment schedule.

If any borrower adjusts/settles the loan/investment before maturity of loan/investment, the refinance
facility for the PFI will be up-to that tenure being for which the ultimate borrower enjoyed the loan/
investment. But the PFIs may adjust the refinance facility before the maturity. In such case, PFI shall
instantly inform Bangladesh Bank regarding the adjustment along-with loan/investment account
statement. No charge/fee will be realized at the borrower’s end for early settlement.

In case of Syndicated Financing, only Lead PFI shall submit the application for refinance facility,
approved refinance facility will be disbursed in favor of the Lead PFI and quarterly installments of
repayment will be realized from its current account maintained with Bangladesh Bank. Lead PFI
shall be responsible for distributing refinance facility in pro-rata basis among other member PFIs
under syndication and shall also collect installments from the member PFIs. Lead PFI shall also
perform all other responsibilities related with syndicated financing. All members of the syndication
including the lead PFI shall execute Participation Agreement (PA) separately.

In case of non-recovery of due/installment from the current account of any PFI maintained with
Bangladesh Bank due to insufficiency of fund/balance, the recoverable amount will be deducted at
the interest/profit rate specified/realized during refinance plus additional 5% interest/profit for
overdue period whenever fund/balance is available in PFI’s said current account.

Article-VI

Section-1: Eligible Activities/Initiatives under the Refinance Fund.

Refinancing under this fund will be applicable to activities/initiatives for the modernisation and
technological development/up-gradation of export oriented industries mentioned in SFD Circular No.: --,

dated -- --, 2021 and also as per the circulars/circular letters to be issued time to time by the Bangladesh
Bank. PFI shall have to comply with circulars/circular letters further issued by Bangladesh Bank in this
regard.

Article-VII

Section-1: Reporting and Monitoring.

a)

b)

PFI shall submit updated statement of extended refinance facility (on quarterly basis through
forwarding letter duly signed by MD/CEO or appropriate official nominated by MD/CEO) to the
Bangladesh Bank in the prescribed forms within 15 (fifteen) days of the month next to the relevant
quarter end. PFIs not availing the refinance facility shall submit nil statement.

PFIs shall have to submit information/statement in due time desired by Bangladesh Bank. Otherwise
actions will be taken as per existing laws and rules/regulations. Moreover, PFI shall ensure the
preservation of information regarding refinance facilities at head office and branch level properly.
Bangladesh Bank will conduct onsite inspection on related projects and its documents before the
approval of the refinance facility. Bangladesh Bank will conduct onsite inspection on related project
implementation and its progress within three months of the refinance facilities availed. The said
inspection will be conducted on half-yearly basis from the date of first inspection up to the tenure of
the refinance facility and the implementation and progress of the project will be evaluated by
Bangladesh Bank. In case of any deviations in the implementation of the project, Bangladesh Bank
will preserve the right to cancel the refinance facility.
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Annexure-1

d) In case of availing refinance facility with providing any misinformation or detection of any deviation
during inspection regarding project implementation or non-reporting of defaulted client, the PFI is
bound to return the refinanced amount to the Bangladesh Bank at a time with 5% penal
interest/charges in addition to existing rate of interest/profit of refinance.

Section-2: Other specified conditions.

PFI shall provide financing facility to the borrower complying with its own risk management policy and
existing rules/regulations as well as ensuring proper borrower selection, approval and disbursement of
loan/investment, documentation and charge creation, debt-equity ratio, utilization of fund and last but not
the least adequate monitoring after disbursement. PFI shall be fully responsible for the disbursement and
the recovery of this finance. Repayment of refinanced loan to the Bangladesh Bank will not be correlated
with the recovery of loan from the beneficiaries/ultimate borrowers.

IN WITNESS WHEREOQF, the [Name of the PFI1] has caused this agreement to be executed in its name
and its corporate seal to be hereunto affixed and attested by its duly authorized officers, and the
Bangladesh Bank as the administrator of the fund, has caused this agreement to be executed, all as of the
date first above written.
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[Name of the PFI]

[PFI SEAL] [Signature]

[Name of the authorized PFI representative]

[SEAL]

BANGLADESH BANK

[Signature]
[BB SEAL]

General Manager
Sustainable Finance Department

[SEAL]

WITNESS:
1. [Signature]
[Name and designation of witness from BB]

[SEAL]

2. [Signature]
[Name and designation of witness from PFI]

[SEAL]
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PROMISSORY NOTE

TKe o Date ..o,

We jointly and severally promise to pay on demand to or order, the sum of Tk.

.............................................................................................................. (Taka

Only for value received with interest/profit thereon from this date, at the rate of

.............................. percent per annum or as fixed by the Bangladesh Bank from
time to time.
Dated: .........coeeiinnn.
Yours faithfully,
Managing Director/ Chief Executive Officer
Witness:
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Annexure-3

Letter of Continuity

General Manager

Sustainable Finance Department
Bangladesh Bank, Head Office
Dhaka

Dear Sir,

I/We enclose herewith a Demand Promissory Note for ..............ccociiiiiiiiii.
..................................................................... Signed by me/us on behalf of the
......(name of PFI) which is given to you as security for the repayment of any Loan/Investment
(refinance against financing for Technology Development/Up-gradation of export oriented
industries) presently outstanding to my/our name or in the name of either of us/(name of PFI) or in
the of the borrower’s institution and also for the repayment of any Loan/Investment (refinance
against financing for Technology Development/Up-gradation of export oriented industries) to the

extent of

......... which I/We or either of us may avail of hereafter and the said Promissory Note is to be a
security to you for the repayment of the ultimate balance amount remaining unpaid on the Loan
(refinance against financing for Technology Development/Up-gradation of export oriented
industries) account and I/We am/are to remain liable on the said Promissory Note notwithstanding
the fact that by payments made into the said Loan/Investment (refinance against financing for
Technology Development/Up-gradation of export oriented industries) amount from time to time the
said Loan/Investment (refinance against financing for Technology Development/Up-gradation of

export oriented industries) account may from time to time be reduced or extinguished.

Although the said Loan/Investment (refinance against financing for Technology Development/Up-

gradation of export oriented industries) account is in the name of  ............

operated upon only by the said ...........ccoiiiiiii e all of us shall

be liable jointly and severally as aforesaid.

Dated: ....c.oovvviiiiii Yours faithfully,

Managing Director & Chief Executive Officer
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Ref:
Date: 2021

General Manager

Sustainable Finance Department
Bangladesh Bank

Head Office

Motijheel

Dhaka

Letter of Debit Authority

Dear Sir,

In reference to our letter, Ref no.: ....... ; dated: , 2021, we hereby unconditionally and irrevocably authorize
Bangladesh Bank, to Debit our account with Bangladesh Bank, for realization of applicable interest/profit,
principal and Charges/Fees to be incurred by Bangladesh Bank for the sanctioned BDT ........... /- (BDT.....only)
credit facility under “Refinance Fund for Technology Development /Up-gradation of Export Oriented
Industries” of Bangladesh Bank.

This Letter of Authority shall remain valid and in full effect until full and final settlement of the refinance
facility under “Refinance Fund for Technology Development /Up-gradation of Export Oriented Industries”
sanctioned to .... (name of PFI). This Letter of Authority cannot be cancelled, revoked, relieved, discharged,
amended or in any way be prejudiced without prior written consent of Bangladesh Bank and/or by any other
mandate or authority issued or given by us in relation to our account, until and unless the refinance Facility is

fully adjusted and repaid.

FOR AND ON BEHALF OF ........ (name of PFI)

Name:
Managing Director & CEO
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Quarterly Report on Loan/Investment Disbursed under

Annexure-5

Refinance Fund for Technology Development /Up-gradation of Export Oriented Industries

(Name & Designation with email address and Phone Number)

N.B. This quarterly report must be forwarded to GM, SFD, BB, HO (duly signed by MD/CEO/In-charge of MD/CEO on Letter of Head Pad

of the PFI)
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SL | Typeof | Number Amount Approved Outstanding Overdue Recovery During the Cumulative Classification
Business/ of Claimed Refinance Amount as Installment Quarter Recovery as Status
Sector Borrower for Date | Amount on...(Date) | Number | Amount | Recoverable | Recovered on... UC | Classified
Refinance Amount Amount (Date)
1
Signature with Seal
Credit Head/ID Head




